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| Abstract

Comparison on Regional Foreign Direct
Investment Indicators and its enlightenment for
Macao’s trade development

This article aims to demonstrate what are the
critical factors and variables of a country or
region in attracting foreign direct investment
(hereinafter referred to as “FDI”) by comparing
reports or indexes released by international
institutions relating to FDI. It also aims to
look at Macao’s comparable advantages as
well as directions for further improvement in
attracting FDI by comparing and contrasting the
international trends with the actual situation of
the city.

Reports and Indexes quoted in this article are
namely, the FDI Regulatory Restrictiveness
Index by Organisation for Economic Cooperation
and Development (OECD) and the A.T. Kearney
Foreign Direct Investment Confidence Index.




According to the results of the reports quoted
here, we have come to the following conclusion:
(i) the levels of regulations and restrictions to
FDI in a country or region may not totally reflect
the actual conditions and attractiveness of its
investment environment; (ii) it is expected that
the innovation capabilities of an economy will
become more important in attracting foreign
investors. (iii) Lastly, the factors that investors
prioritise in their city-level investment decisions
vary somewhat from the factors on which they
focus at the country level.

| Resumo

Comparacgao nos indicadores do Investimento
Directo Estrangeiro Regional e as suas
inspiragoes para o desenvolvimento econémico
de Macau

O presente artigo tem como objectivo
demonstrar quais os factores cruciais e variavies
de um certo pais ou regidao na atrac¢do do
investimento directo estrangeiro (adiante
designado por IDE) através da comparacdo
de dois relatérios ou indices publicados pelas
instituicGes internacionais relacionadas com
o IDE. Visa igualmente verificar as vantagens
comparativas de Macau, bem como, as directrizes
para os futuros melhoramentos na atraccdo do
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IDE, baseando-se na comparac¢do e contraste das
tendéncias internacionais com a situacdo actual
de Macau.

Os relatdrios e os indices citados no presente
artigo sdo, nomeadamente, o indice de
Restricdo Regulatéria do Investimento Directo
Estrangeiro da Organizacdo para a Cooperacao e
Desenvolvimento Econémico (OCDE) e o indice
de Confianca do IDE de AT Kearney.

Com base nos resultados dos relatérios
mencionados, serve o presente artigo para dar
a conhecer a seguinte conclusdo: 1) o nivel de
regulamentacdo e restricbes ao IDE num pais
ou regido nao reflecte totalmente as condicbes
actuais e a atractividade do seu ambiente de
investimento; 2) é provavel que as capacidades
de inovacdao de uma economia serdao cada vez
mais importantes na atraccao de investidores
estrangeiros; 3) Por ultimo, os factores que os
investidores dao prioridade nas suas decisdes
de investimento a nivel municipal variam em
certa medida dos factores que atendem a nivel
nacional.
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We hereby clarify that this report contains information published by third parties. The Macao Trade and Investment Promotion
Institute (IPIM) does not guarantee that such information is accurate, adequate, timely or reliable. IPIM also shall not be held liable
to any issues arising from the information contained in this report. All Information herein is for reference only and should not be
regarded as any recommendation or advice by IPIM.

Os dados originais constantes do presente relatdério provém de informagdes publicadas por terceiros e o Instituto de Promogdo
do Comércio e do Investimento de Macau (IPIM) ndo garante a exactiddo, a suficiéncia, a actualizagdo ou a credibilidade dessas
informagdes, nem assume qualquer responsabilidade legal em tudo o que possa resultar do uso dessas informagdes. O presente
relatério destina-se apenas para referéncia geral, ndo se tratando de qualquer recomendacdo ou sugestdo do IPIM.
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IPIM may exercise its rights at any time, without prior notice, to make addition to, amend or remove any information from the report.
Publishing, uploading, distributing, or selling this report without express written permission of the Macao Trade and Investment
Promotion Institute (IPIM) is strictly prohibited. IPIM reserves all rights regarding the above mentioned illegal acts.

Este Instituto pode, a todo o tempo, exercer os seus poderes, para determinar o aditamento, a alteragdo ou a eliminagdo das
informagdes constantes do presente relatério sem aviso prévio. Este relatério ndo pode ser publicado, carregado, distribuido, editado
ou vendido sem prévia autorizagdo do IPIM, sendo reservado a este o direito de efectivar a responsabilidade dos actos ilicitos acima
referidos.
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FDI Regulatory Restrictiveness Index
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- SNEIRZERIFRFI Foreign equity
limitations

- EBETHL/EMS] Screening or approval
mechanisms

- NEIABEASEZERNAIPRT
Restrictions on the employment of
foreigners as key personnel

- SBERT - BIEERIIOXEE - EAE
R 1 S E TS ERIPRHI Operational
restrictions, e.g. restrictions on branching
and on capital repatriation or on land
ownership

(NBEEEIREEERHER) BHEN
22 B1TEBE -
- BE /BN ORE
Agriculture, forestry, fishing
- &2 Mining & Quarrying
- REE (BESEFITHE)
Manufacturing (5 sub-sectors)
« &7 Electricity
- }2ZE Construction
- EERIEE Wholesale, retail
- BREERE
Transport (surface, water, air)
- SBEREER
Hotels and restaurants
- BBEHA
Information and communication
- ZEIRRFE Financial services
- EZIRFS Professional services
- [EhE Real Estate
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The A.T. Kearney Foreign Direct Investment Confidence Index

- ZZIRIR General security environment

- BZERERNEHIRIERERBUT Regulatory
transparency and lack of corruption

-  HIRBERYFENIREIEE Strength of
investor and property rights

- B5E)JI{EHS Cost of labor

- EEELHEM Ease of moving capital into
and out of country

- BRI BERNEREIEE Government
incentives for investors

- EIBEEBE Quality of digital
infrastructure

- RIBTERHVME Efficiency of legal and
regulatory processes

- BSHENSEEE Country's participation
in trade agreements

- BRI Domestic economic
performance

- FAE2EE7] R&D capabilities

- ARIZ A/ Domestic market size

- HEEEBE Quality of physical infrastructure

MAUBMEESE - &8 EBRIMNTE
ENRTERREE !

. #&E3IE Economic performance

- B5E)JI{EHS Cost of labor

- AOR%AK I Population and market size

- Z58) AIAY$ZEE Talent and skill level of
labor pool

- IRIEZERILIEX Security and crime

- M RENRBEERIKEHER
Government tax incentives and investment
promotion

- BEFESRIIHIBIRIE Competitive landscape

- EMHEBNATES - LREERA
Availability, cost of raw materials, and
production inputs

- EMMIFSEREEREFMEZR Transparency
and efficiency of local government
regulations

- ¥\ ZBEE External transportation
infrastructure (such as ports and airports)

- TIREEEMR Land and real estate prices

- BIAEE Communications infrastructure

(such as fiber optics and 5G wireless)

- HRZHMER Internal transportation
infrastructure (such asroadsand
subways)
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https://www.wto.org/english/tratop_e/tpr_e/tp160_e.htm
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